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Company Profile

Life Insurance Corporation Singapore (“LIC Singapore”) was incorporated as a direct life insurance
company in Singapore on 30 April 2012. It is a wholly owned subsidiary of the LIC of India which was
established in 1956 and owned by the Government of India. Prior to obtaining the operating license
from the Monetary Authority of Singapore (“MAS”) on 22 January 2013, LIC Singapore operated a
representative office in Singapore. The establishment of a subsidiary in Singapore is part of the LIC
group’s strategy to expand its global footprint into South-east Asia.

Products

Under the life insurance license, LIC Singapore is permitted to underwrite all types of life insurance
products. In 2025, LIC Singapore launched two non-participating single-premium endowment products
which were offered as a tranche product. Term insurance plans and Direct Purchase Insurance (DPI)
products continued to be offered during 2025.

In Q4 2025, it was decided that Company operates in run off mode. Accordingly, the Company ceased
the sale of new insurance policies. The Company focus has since transitioned to servicing its existing
policyholders and fulfilling its contractual obligations in accordance with applicable regulatory
requirements.

Distribution channel

In Singapore, the common channels for distributing insurance products are tied agency,
bancassurance and financial advisory firms. LIC Singapore distributes its products via financial
advisory firms which provide outreach through representatives. As of 31st December 2025, the
Company had a tie up with 19 Financial Advisory firms. The Company also has a bancassurance tie
up with SBI Singapore.

Corporate Governance

LIC Singapore is governed by Insurance (Corporate Governance) Regulations 2013 which came into
operation on 4 April 2013 and the “Guidelines on Corporate Governance for Financial Holding
Companies, Banks, Direct Insurers, Reinsurers, and Captive Insurers Incorporated in Singapore”,
issued by the Monetary Authority of Singapore on 3 April 2013.

Being a Tier 2 insurer as defined under the Insurance (Corporate Governance) Regulations 2013, the
Board of LIC Singapore is responsible for the adequacy of external and internal audit functions, and for
overseeing the establishment and operation of an independent enterprise risk management (ERM)
system supported by a robust risk management function.

Adherence to good corporate governance is an integral part of the philosophy of LIC’s business
conduct. The Board of Directors and Management of LIC Singapore place great importance on high
standards of corporate conduct and are committed to promoting and maintaining values which
emphasize integrity, honesty and proper conduct at all times in the business operations and dealings of
the insurer.

In alignment with the LIC group’s commitment to put customers first, LIC Singapore practices
operational transformation, information sharing, and accountability and ensures dialogue with all
stakeholders in addition to formulation of value-based policies and practices at all levels.



Board Composition

LIC Singapore’s Board comprises three members, namely:
e Mr. Sat Pal Bhanoo, Board Chairman.

¢ Mr. Ashutosh Misra, Director (also the Chief Executive Officer (“CEQ”) of LIC Singapore).
¢ Mr Kottamasu Venkateswara Rao, Independent Director

Board meetings are generally held once every three months. The Board provides strategic direction
and oversight, ensures financial discipline and accountability to the policyholders, and safeguards the
interest of the policyholders and stakeholders. The Board is responsible for overseeing the invested
assets and the investment process of LIC Singapore. The Board will rely on the Investment Committee
/CEO to ensure that the day-to-day management of the investment portfolio is appropriate. Financial
powers are delegated to the Investment Committee and to the CEO separately. The Board approves
the investment policy statement and asset allocation, and the policy will be up for review annually. At
least quarterly, the Board will review the performance of the investment portfolio and consider and
decide upon any special circumstances or issues that may arise.

Risk Management

The parent Company, LIC of India has a committed focus on the risk management systems for its
investment functions by efficiently managing risk and returns by implementing comprehensive risk
management policies, risk adjusted investment decisions and incorporating a strong risk mitigation
culture.

LIC Singapore has the same commitment as the parent company on risk management. As per the
mandatory requirements stated in the MAS Notice 126 “ERM for Insurers”, LIC Singapore has
established its ERM framework and will continue to strengthen both the framework and internal
controls. LIC Singapore has conducted its Internal Audit for the financial year 2025.

LIC Singapore operates in a mature and competitive insurance landscape in Singapore alongside well-
established life insurance providers. Based on a high-level risk assessment of the current risk profile,
the material risks to LIC Singapore are life insurance risk, interest rate risk (including asset-liability
mismatch risk), credit risk, liquidity risk, operational risk as well as strategic risk related to management
decisions undertaken to manage the business.

Life insurance risk

The principal activity of LIC Singapore is to provide life insurance protection against risks such as
mortality and morbidity (disability, personal accident). Incorrect estimation of assumptions used in
product pricing as well as the setting of technical provisions, may give rise to potential shortfalls when
actual experience deviates from expected experience. Sources of assumptions affecting insurance
risks include policy lapses and policy claims such as mortality, morbidity and expenses.

In addition, LIC Singapore has internal Product Development process to determine the design and
pricing of products. The product development and pricing process constitutes an important aspect of
the risk assessment and management framework. The Appointed Actuary reviews and certifies all new
product submissions to the MAS in accordance with MAS Notice 302 and actuarial guidance notes
issued by Singapore Actuarial Society. The ultimate responsibility to approve the final design and
pricing of products prior to launch rests with the Chief Executive Officer and the Board of LIC
Singapore.



LIC Singapore’s reinsurance management policy is to place reinsurance with counterparties that have
a good credit rating and concentration of risk is avoided by following policy guidelines in respect of
counterparties’ limits that are set each year. LIC Singapore has entered into life reinsurance
arrangement commencing from 1 July 2013 in relation to its non-participating business.

Interest rate risk (including asset-liability mismatch risk)

LIC Singapore objectives of investment of funds is to earn a sufficient return to fund all policyholder
liabilities, match or exceed the expected returns assumed in product pricing, meet all solvency norms and
capital adequacy ratio, and contribute to the growth of surplus.

LIC Singapore’s exposure to changes in interest rates relates primarily to interest-earning financial
assets such as Singapore Government bonds and corporate bonds, as LIC Singapore underwrites
only single premium non-participating endowment products and term plans. The assets backing these
policy liabilities are Singapore Government bonds of suitable tenor with such proportion in investment
grade corporate bonds to achieve the investment return assumed for product pricing purposes. Interest
rate risk is managed on an ongoing basis by considering the duration and maturity of assets and liabilities.
Assets are also held in cash pending investment in appropriate bonds and to support the running
expenses in the business. Matching assets and liabilities in terms of size, duration minimizes the asset-
liability mismatch risks.

Unless otherwise directed by the Board of Directors, assets held in the Shareholders’ Fund are
invested in cash, fixed deposits, Singapore government bonds, and investment-grade corporate
bonds.

Creditrisk

Credit risk is the risk of financial loss to LIC Singapore if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. LIC Singapore has implemented a credit policy and
the exposure to credit risk is monitored on an ongoing basis. The Company does not require collateral
in respect of financial assets. The Company is exposed to geographical concentration of risks as all its
contracts originated in Singapore. At the reporting date, cash is placed with regulated financial
institutions. Credit ratings are based on public ratings assigned by external rating agencies and in cases
where external ratings are not available, credit ratings assigned by fund manager.

At the reporting date, there are no significant concentrations of credit risk.
Liquidity risk

Liquidity risk is the risk that LIC Singapore may encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or other financial assets.

At the reporting date, LIC Singapore does not face any significant liquidity risk.
Market risk

Market risk is the risk that changes in market prices- such as interest rates, foreign exchange rates and
equity prices- will affect LIC Singapore’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the returns on risk.

At the reporting date, LIC Singapore does not have significant exposure to foreign currency or equity
price risks.

Operational risk
Operational risk arises from any event or action that could partially or fully impact LIC Singapore’s

ability to achieve of its’ financial objectives. These may result from inadequate or failed internal
processes and systems, human factors, or external events.



The Company continues to strengthen its internal risk mitigation and process controls to reduce the
likelihood of lapses in ongoing business activities.

Concentration risk

Concentration risk is the risk of significant losses resulting from the insurer’s exposure to a limited number
of correlated counterparties, asset classes, insurance products, or policyholder demographics. At the
reporting date, LICS does not have any significant concentration risk.

Product Classification

LIC Singapore offers non-participating single premium endowment product, two-pay premium life
insurance product and term insurance plan.

Life insurance contract liabilities

The Company measures a group of insurance contracts as the total of the fulfilment cash flows, which
comprise estimates of future cash flows, adjusted to reflect the time value of money and the associated
financial risks, and a risk adjustment for non-financial risk, and Contractual Service Margin (CSM).

The fulfilment cash flows of a group of insurance contracts do not reflect the Company’s non-performance
risk. Estimates of the present value of future cash flows are explicit, current, and consider all reasonable
and supportable information available at the reporting date without undue cost or effort. The portion of the
present value of future cash flows related to financial risk variables is consistent with observable market
prices and, where necessary, considers a range of scenarios that provides a good representation of
possible outcomes. The cash flows for each scenario are probability-weighted and discounted using
current assumptions.

Capital management

All licensed insurers that carry on insurance business in Singapore are subject to the prudential standards
which set out the basis for calculating the fund solvency requirements (“FSR”) and capital adequacy
requirement (“CAR”), represents the minimal level of capital that must be held to meet policyholders’
obligations. The FSR and CAR apply a risk-based approach to capital adequacy and are determined as
the aggregate total risk requirement of all insurance funds established and maintained by the insurer under
the Act. All risk requirements of these insurance funds are calculated based on current life contract liabilities
and assets with respect to risk factors prescribed by MAS. It is LIC Singapore’s policy to maintain capital
levels in excess of FSR and CAR.

LIC Singapore defines “available capital” as share capital and accumulated profits in the insurance fund.
The immediate holding company and ultimate holding company, LIC of India, ensures that the insurer
maintains adequate capital to meet its obligations and sustain ongoing operations.

LIC Singapore commenced operations in 2013. As of 31 December 2025, its paid-up ordinary share capital
stood at SGD 43.93 million. The Company’s Capital Adequacy Ratio (CAR) was 806%, which is well above
the regulatory requirement.

Hrushikesh Mukund Kulkarni
CEO



LIFE INSURANCE CORPORATION (SINGAPORE) PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

1. General

The Company (Registration No. 201210695E) is incorporated in Singapore with its principal place
of business and registered office at 3 Raffles Place, #07-01, Bharat Building, Singapore 048617.
The financial statements are expressed in Singapore dollars.

The immediate and ultimate holding company is Life Insurance Corporation of India, set-up in India
by an Act of Parliament in 1956.

The Company was registered as a direct insurer on April 30, 2012 under the Insurance Act 1966
(“Insurance Act”) to carry on life insurance business.

The financial statements of the Company for the year ended December 31, 2025 were authorised
for issue by the Board of Directors on 25 May 2026.

21

Summary of material accounting policies

Basis of preparation

The financial statements of the Company and the statement of financial position of the
Company have been drawn up in accordance with the provisions of the Singapore
Companies Act 1967 (the “Act”) and Financial Reporting Standards (FRSs) and are
prepared on the historical cost basis, except as disclosed in the accounting policies below.

The individual financial statements of each Company entity are measured and presented
in the currency of the primary economic environment in which the entity operates (its
functional currency). The financial statements of the Company and the statement of
financial position of the Company are presented in Singapore dollar (“$”) which is also the
functional currency of the Company, and all values presented are rounded to the nearest
thousand (“$’0007), unless otherwise indicated.

In the current year, the Company has adopted all the new and revised FRSs that are
relevant to its operations and effective for annual periods beginning on or after 1 January
2025. The adoption of these new or revised FRSs did not result in changes to the
Company’s accounting policies, and has no material effect on the current or prior year’s
financial statement and is not expected to have a material effect on future periods.

Going concern

The Company ceased the sale of insurance policies from quarter 3 2025. However, the
Company will continue to service its policyholders until the policy liabilities completely run-
off, targeted latest by September 2027, subject to the complete settlement of policy
liabilities. Notwithstanding that the policy liabilities are in the run-off state, the Company
adheres to continuously comply with the solvency requirements and any relevant
regulations of Monetary Authority of Singapore ("MAS"). The Company will target to
surrender its direct insurer (life) license after run-off completion post September 2027,
subject to MAS approval. The MAS Insurance Returns continue to be prepared on a going
concern basis, as the Company remains solvent and expects to meet its obligations
throughout the run-off period.
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2.2

Summary of material accounting policies (Continued)

Basis of preparation (Continued)
New standards and interpretations issued but not yet effective

At the date of authorisation of these statements, the following FRSs and INT FRSs that
are relevant to the Company were issued but not yet effective:

Effective date
(annual periods

beginning

FRS Title on or after)
FRS 109, Amendments to FRS 109 and FRS 107: 1 January 2026

FRS 107 Amendments to the Classification and Measurement

of Financial Instruments

Various Annual Improvements to FRSs - Volume 11 1 January 2026
FRS 109, Amendments to FRS 109 and FRS 107: Contracts 1 January 2026

FRS 107 Referencing Nature-dependent Electricity
FRS 118 Presentation and Disclosure in Financial Statements 1 January 2027
FRS 119 Subsidiaries without Public Accountability: Disclosures 1 January 2027
FRS 110, Amendments to FRS 110 and FRS 28: Amendments To be

FRS 28 to Sale or Contribution of Assets between an Investor determined

and its Associate or Joint Venture

The Company does not intend to early adopt any of the above new/revised standards,
interpretations and amendments to the existing standards. Management anticipates that
the adoption of the aforementioned revised/new standards, with the exception of FRS 118
Presentation and Disclosure in Financial Statements, will not have a material impact on
the financial statements of the Company and the Company in the period of their initial
adoption.

FRS 118, effective for annual periods beginning on or after 1 January 2027, replaces FRS
1 Presentation of Financial Statements and introduces new requirements for presentation
and disclosure in financial statements. FRS 118 mandates a new structure for the
statement of profit or loss and also requires disclosure of newly defined management-
defined performance measures, subtotals of income and expenses, and includes new
requirements for aggregation and disaggregation of financial information based on the
identified ‘roles’ of the primary financial statements and the notes. As a consequential
result of FRS 118 requirements, all entities are required to use the operating profit subtotal,
instead of profit or loss, as the starting point for presenting operating cash flows under the
indirect method. The classification of cash flows from dividends and interests in either
operating, investing and financing cash flows is also fixed.

FRS 118 will apply retrospectively. The Company is still in the process of assessing the
corresponding impact on the primary financial statements and notes to the financial
statements.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date,
regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into
account the characteristics of the asset or liability which market participants would take
into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on
such a basis.
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2.3.1

23.2

Summary of material accounting policies (Continued)

Fair value measurement (Continued)

Fair value measurements are categorised into Level 1, 2 or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of
the inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 : inputs are quoted market prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement date;

. Level 2 : inputs are inputs, other than the quoted market prices included within
Level 1, that are observable for the asset or liability, either directly or indirectly; and

. Level 3 : inputs are unobservable inputs for the asset or liability

Insurance and reinsurance contracts
Definition and classification

Insurance contracts are contracts under which the Company accepts significant insurance
risk from a policyholder by agreeing to compensate the policyholder if a specified uncertain
future event adversely affects the policyholder. In making this assessment, all substantive
rights and obligations, including those arising from law or regulation, are considered on a
contract-by-contract basis. The Company uses judgement to assess whether a contract
transfers insurance risk (i.e. if there is a scenario with commercial substance in which the
Company has the possibility of a loss on a present value basis) and whether the accepted
insurance risk is significant. This assessment would be performed during the pricing stage.

In the normal course of business, the Company uses reinsurance to mitigate its risk
exposures. A reinsurance contract transfers significant risk if it transfers substantially all
the insurance risk resulting from the insured portion of the underlying insurance contracts,
even if it does not expose the reinsurer to the possibility of a significant loss.

All references to insurance contracts in these financial statements apply to insurance
contracts issued or acquired and reinsurance contracts held, unless specifically stated
otherwise.

Separating components from insurance and reinsurance contracts

Atinception, the Company assess whether the contract contains the following components
that should be separated and to be accounted for separately:

- cash flows relating to embedded derivatives whose economic characteristics and
risks are not closely related to those of the host contract, and whose terms would
not meet the definition of an insurance or reinsurance contract as a stand-alone
instrument;

- cash flows relating to distinct investment components which are not highly inter-
related with the insurance components and for which contracts with similar terms
are sold or could be sold separately in the same market.

- Cash flows relating to promises to transfer distinct goods or distinct non-insurance
services.

Components which are not distinct will be accounted for together with the insurance
component if the cash flows and risks associated with the non-distinct components are
highly inter-related with that of the insurance component. The Company does not have
any contracts that require further separation of insurance contracts.
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Summary of material accounting policies (Continued)

Insurance and reinsurance contracts (Continued)
Contract boundaries

The measurement of a group of contracts include all of the future cash flows within the
boundary of each contract in the group.

For insurance contracts, cash flows are within the contract boundary if they arise from the
rights and obligations that exist during the period in which policyholder is obligated to pay
premiums or the Company has a substantive obligation to provide the policyholder with
insurance coverage or other services.

A substantive obligation to provide services ends when:

- the Company has the practical ability to reassess the risks of the particular
policyholder and can set a price or level of benefits that fully reflects those
reassessed risks; or

- the Company has the practical ability to reassess the risks of the portfolio that
contains the contract and can set a price or level of benefits that fully reflects the
risks of the portfolio, and the pricing of the premiums up to the reassessment date
does not take into account risks that relate to period beyond the reassessment date.

The reassessment of risks considers only risks transferred from policyholders to the
Company, which may include both insurance and financial risks, but exclude lapse,
surrender and expense risks.

For reinsurance contracts held, cash flows are within the contract boundary if they arise
from substantive rights and obligations of the Company that exist during the reporting
period in which the Company is compelled to pay amounts to the reinsurer or in which the
Group has a substantive right to receive services from the reinsurer.

Contract boundary is reassessed at each reporting date to include the effect of changes
in circumstances on the Company’s substantive rights and obligations and therefore, may
change over time.

Aggregation and recognition of insurance and reinsurance contracts

Insurance contracts

Insurance contracts are aggregated into groups for measurement purposes. Groups of
insurance contracts are determined by identifying portfolios of insurance contracts, each
comprising contracts subject to similar risks and managed together, and dividing each
portfolio into annual cohorts and then into three groups based on their profitability at initial
recognition:

- contracts that are onerous;

- contracts that have no significant possibility of becoming onerous subsequently;
and

- any remaining contracts.

An insurance contract issued by the Company is recognised from the earliest of the
following:

- the beginning of the coverage period;

- the date when the first payment from the policyholder is due or actually received, if
there is no due date; and

- when facts and circumstances indicate that the contract is onerous.
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Summary of material accounting policies (Continued)

Insurance and reinsurance contracts (Continued)
Aggregation and recognition of insurance and reinsurance contracts (Continued)

Insurance contracts (Continued)

When the contract is recognised, it is added to an existing group of contracts or, if the
contract does not qualify for inclusion in an existing group, it forms a new group to which
future contracts are added. Groups of contracts are established on initial recognition and
their composition is not reassessed in subsequent periods.

Reinsurance contracts

Portfolios of reinsurance contracts held are assessed for aggregation separately from
portfolios of insurance contracts issued.

Applying the grouping requirements to reinsurance held, the Company aggregates
reinsurance contracts held into annual cohorts and then into three groups based on the
profitability at initial recognition:

- reinsurance contracts for which there is a net gain;

- reinsurance contracts for which there is no significant possibility of a net gain arising
subsequently; and

- any remaining reinsurance contracts.

Reinsurance contracts held are assessed for aggregation requirements on an individual
contract basis. The portfolio grouping for reinsurance contracts is based on the nature of
the underlying products. Subsequently, the portfolio is divided into reinsurance contract
groups based on profitability.

Following the contract boundary assessment, most reinsurance contracts held will result
in annual cohort.

The Company recognise a group of proportionate reinsurance contracts held at the later
of:

- the beginning of the coverage period of the group; or
- the initial recognition of any underlying insurance contract.

The Company does not recognise a group of quota share reinsurance contracts held until
it has recognised at least one of the underlying insurance contracts.

A group of reinsurance contracts held that covers aggregate losses from underlying
contracts in excess of a specified amount (non-proportionate reinsurance contracts, such
as excess of loss reinsurance) is recognised at the beginning of the coverage period of
that group.

Only contracts that meet the recognition criteria by the end of the reporting period are
included in the groups. When contracts meet the recognition criteria in the groups after
the reporting date, they are added to the groups in the reporting period in which they meet
the recognition criteria, subject to the annual cohorts’ restriction. Composition of the
groups is not reassessed in subsequent periods.
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2.3.6

Summary of material accounting policies (Continued)

Insurance and reinsurance contracts (Continued)
Insurance acquisition cash flows

The Company includes the following acquisition cash flows within the insurance contract
boundary that arise from selling, underwriting and starting a group of insurance contracts
and that are:

- costs directly attributable to individual contracts and groups of contracts; and

- costs directly attributable to the portfolio of insurance contracts to which the group
belongs, which are allocated on a reasonable and consistent basis to measure the
group of insurance contracts.

The amortisation of insurance acquisition cash flows is determined in a systematic way
based on the passage of time.

Measurement

The Company measures its current policies within the non-participating fund using the
General Measurement Model (“GMM”).

Initial measurement
Insurance contracts

On initial recognition, the Company measures a group of insurance contracts as the total
of the fulfilment cash flows, which comprise estimates of future cash flows, adjusted to
reflect the time value of money and the associated financial risks, and a risk adjustment
(“RA”) for non-financial risk; and contractual service margin (“CSM”).

The fulfilment cash flows of a group of insurance contracts do not reflect the Company’s
non-performance risk. Estimates of the present value of future cash flows are explicit and
current, and consider all reasonable and supportable information available at the reporting
date without undue cost or effort. The portion of the present value of future cash flows
related to financial risk variables is consistent with observable market prices and, where
necessary, considers a range of scenarios that provides a good representation of possible
outcomes. The cash flows for each scenario are probability- weighted and discounted
using current assumptions.

The RA for non-financial risk for a group of insurance contracts, determined separately
from the other estimates, is the compensation required for bearing uncertainty about the
amount and timing of the cash flows that arises from non-financial risk as the Company
fulfils insurance contracts.

The CSM of a group of insurance contracts represents the unearned profit that the
Company will recognise as it provides services under those contracts. On initial
recognition of a group of insurance contract, if the total of the fulfilment cash flows and
any cash flows arising at that date and any amount arising from the derecognition of any
assets or liabilities previously recognised for cash flows related to the group is a net inflow,
then the group is not onerous. In this case, the CSM is measured as the equal and
opposite amount of the net inflow, which results in no income or expenses arising on initial
recognition.

Onerous contracts — Loss component

If the total is a net outflow, the group of contracts becomes onerous and the Company
recognises the excess between the total net outflow and the expected cashflow from the
group of contracts in the insurance service expenses and records it as a loss component
in the Liability of Remaining Coverage (“LRC”).
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2.3.6

Summary of material accounting policies (Continued)

Insurance and reinsurance contracts (Continued)
Measurement (Continued)

Onerous contracts — Loss component (Continued)

When a loss component exists, the Company allocates the amount between the loss
component and the remaining component of the LRC for the respective group of
contracts based on the coverage units.

The amount of loss component allocation reduces the respective components of insurance
revenue and are reflected in insurance service expenses.

Decreases in the fulfilment cash flows (“FCF”) in subsequent periods reduce the remaining
loss component and reinstate the CSM after the loss component is reduced to zero.
Increases in the FCF in subsequent periods increase the loss component.

Reinsurance contracts

For reinsurance contracts held, any net gain or loss at initial recognition is recognised as
the CSM unless the net cost of purchasing the reinsurance relates to past events, in which
case the Company recognises the net cost immediately in profit or loss. The CSM
represents a deferred gain or loss that the Company will recognise as a reinsurance
expense as it receives reinsurance coverage in the future.

Subsequent measurement

Insurance contracts

The carrying amount of a group of insurance contracts at each reporting date is the sum
of the LRC and the liability for incurred claims (“LIC”). The LRC comprises (a) the FCF
that relate to services that will be provided under the contracts in future periods and (b)
any remaining CSM at that date. The LIC includes the fulfiiment cash flows for incurred
claims and expenses related to past service.

The FCF of groups of insurance contract are measured at the reporting date using current
estimates of future cash flows, current discount rates and current estimates of the RA for
non-financial risk. Changes in the FCF that relate to current or past service are recognised
in profit or loss; and changes that relate to future service are recognised by adjusting CSM
or the loss component within the LRC.

The carrying amount of CSM at each reporting date is the carrying amount at the start of
the period, adjusted for:

- the CSM of any new contracts that are added to the group during the period;

- interest accreted on the carrying amount of the CSM during the period;

- changes in FCF relating to future services, except to the extent that any increases
exceed the carrying amount of the CSM, in which case the excess is recognised as
a loss in the profit or loss and creates a loss component; or any decreases are
allocated to the loss component of the LRC, reversing losses previously recognised
in the profit or loss;

- effect of any currency exchange differences on the CSM; and

- the amount recognised as insurance revenue due to the insurance contract
services provided in the period.
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Summary of material accounting policies (Continued)

Insurance and reinsurance contracts (Continued)
Measurement (Continued)
Subsequent measurement (Continued)

Insurance contracts (Continued)

Changes in FCF that relate to future services comprises:

- changes in estimates that result in losses and reversal of losses on onerous
contracts; and

- changes in estimates of the present value of future cash flows in the LRC,
measured at the discount rates determined on initial recognition, except for those
that arise from the effects of the time value of money, financial risk and changes
therein.

The Company recognised the changes in the RA for non-financial risk in the insurance
service result. It adjusts the CSM for the change related to non-financial risk, measured at
the discount rates determined on initial recognition, and recognises the effect of the time
value of money and changes therein as insurance finance income or expenses.

Reinsurance contracts

For reinsurance contracts, the Company applies the same accounting policies as
insurance contracts, with the following modifications.

The carrying amount of a group of reinsurance contracts at each reporting date is the sum
of the asset for remaining coverage (“ARC”) and the asset for incurred claims (“AlC”). The
asset for remaining coverage comprises (a) the fulfilment cash flows that relate to services
that will be received under the contracts in future periods and (b) any remaining CSM at
that date.

The Company measures the estimates of the present value of future cash flows using
assumptions that are consistent with those used to measure the estimates of the present
value of future cash flows for the underlying insurance contracts, with an adjustment for
any risk of non-performance by the reinsurer. The effect of the non-performance risk of
the reinsurer is assessed at each reporting date and the effect of the changes is
recognised in the profit or loss.

The RA for non-financial risk is the amount of risk being transferred by the Company to
the reinsurer.

The carrying amount of the CSM at each reporting date is the carrying amount at the start
of the period, adjusted for:

- the CSM of any new contracts added to the group during the period;

- interest accreted on the carrying amount of the CSM during the period;

- income recognised in the reporting period as a result of gains or losses recognised
to offset gains or losses on groups of underlying direct contracts with no CSM;

- reversals of a loss-recovery component to the extent those reversals are not
changes in the FCF of the group of reinsurance contracts held;

- changes in FCF relating to future services, unless the change offsets a gain or loss
on groups of underlying direct contracts with no CSM, in which case they are
recognised in profit or loss and create or adjust a loss recovery component;

- the effect of any currency exchange differences on the CSM; and

- the amount recognised in profit or loss due to services received in the period.
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2.3.8

Summary of material accounting policies (Continued)

Insurance and reinsurance contracts (Continued)
Derecognition and contract modification

The Company derecognises a contract when it is extinguished (i.e. when the obligation
specified in the insurance contract expires or is discharged or cancelled). The Company
also derecognises a contract if its terms are modified in a way that would have changed
the accounting for the contract significantly had the new terms always existed, in which
case a new contract based on the modified terms is recognised. If a contract modification
does not result in derecognition, then the Company treats the changes in cash flows
caused by the modification as changes in estimates of fulfilment cash flows.

On derecognition of a contract within a group of contracts:

- the fulfilment cash flows allocated to the group are adjusted to eliminate those that
relate to the rights and obligations derecognised;

- the CSM of the group is adjusted for the change in the fulfilment cash flows, except
where such changes are allocated to a loss component; and

- the number of coverage units for the expected remaining services is adjusted to
reflect the coverage units derecognised from the group.

If a contract is derecognised because its terms are modified, then the CSM is also adjusted
for the premium that would have been charged had the Company entered into a contract
with the new terms at the date of modification, less any additional premium charged for
the modification. The new contract recognised is measured assuming that, at the date of
modification, the Company received the premium that it would have charged less any
additional premium charged for the modification.

Presentation

Portfolios of insurance contracts that are assets and those that are liabilities, and portfolios
of reinsurance contracts that are assets and those that are liabilities, are presented
separately in the statement of financial position.

The Company recognised all insurance finance income or expenses in profit or loss.

Income and expenses from reinsurance contracts are presented separately from income
and expenses from insurance contracts. The Company present separately the amounts
to be recovered from the reinsurer and an allocation of the premiums paid that together
give the net income or expenses from reinsurance contract held in the insurance service
result.

Insurance revenue and insurance service expenses exclude any investment components
and are recognised as follows:

Insurance revenue

The Company recognises insurance revenue as it provides services under groups of
insurance contracts. The insurance revenue relating to services provided for each period
represents the total of the changes in the liability of remaining coverage that relate to
services for which the Company expects to receive consideration, and comprises the
following:

- release of the RA for the period, excluding amounts allocated to the loss component
and amounts related to changes in the time value of money, which are recognised
in insurance finance income or expenses;
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Summary of material accounting policies (Continued)

Insurance and reinsurance contracts (Continued)
Presentation (Continued)

Insurance revenue (Continued)

- expected claims and other expenses directly attributable to fulfilling insurance
contracts, measured at the amounts expected at the beginning of the period, and
excluding investment components and amounts allocated to the loss component;
and

- amortisation of insurance acquisition cash flows.

Amortisation of insurance acquisition cash flows in insurance revenue is an allocation of
the portion of the premiums that relates to the recovery of insurance acquisition cash flows,
determined in a systematic way based on the passage of time. An equal and offsetting
amount is included in insurance service expenses.

Insurance service expenses

Insurance service expenses arising from insurance contracts are recognised in profit or
loss generally as they are incurred, and comprise the following:

- claims incurred in the period (excluding investment);

- expenses incurred that are directly attributable to fulfilling the insurance contracts;
- changes related to past service;

- changes related to future service; and

- amortisation of insurance acquisition cash flows.

Net expenses from reinsurance contracts

Net expenses from reinsurance contracts comprise an allocation of reinsurance
premiums, amounts recovered from reinsurers, and changes in the risk of non-
performance by the reinsurer, which the Company have presented as a single amount in
the profit or loss.

Allocations of reinsurance premiums are recognised as services are received for the
reinsurance contract held, which comprise of:

- expected recoveries and expenses, excluding amounts that are paid regardless of
claims;

- other incurred directly attributable insurance service expenses;

- effect of changes in risk of reinsurer non-performance;

- CSM recognition during the period; and

- reversal of loss recoveries that do not adjust the CSM.

Amounts recovered from reinsurers includes incurred claims (excluding amounts that are
paid regardless of claims) and expenses, loss recoveries and reversals of loss recoveries,
and changes related to past and current service.

Insurance finance income or expenses

Insurance finance income or expenses comprise changes in the carrying amounts of
groups of insurance and reinsurance contracts arising from the effects of the time value
of money, financial risk and changes therein. The Company have elected to recognise all
insurance finance income or expenses in the profit or loss rather than in other
comprehensive income (“OCI”).
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Summary of material accounting policies (Continued)

Financial instruments

Financial assets and financial liabilities are recognised on the Company’s statement of
financial position when the Company becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities are added to or deducted from the fair value of the financial assets and
financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial
instrument and of allocating interest income or expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts or
payments through the expected life of the financial instrument, or where appropriate, a
shorter period. Income and expense is recognised on an effective interest basis for debt
instruments other than those financial instruments at fair value through profit or loss.

Financial assets

All financial assets are recognised and de-recognised on a trade date basis where the
purchase or sale of financial assets is under a contract whose terms require delivery of
the investment within timeframe established by the market concerned, and are initially
measured at fair value plus transaction costs, except for those financial assets classified
as at fair value through profit or loss which are initially measured at fair value.

The Company classifies its financial assets in the following categories: amortised cost and
fair value through profit or loss (“FVTPL”). The classification is based on the business
model used to manage the financial asset and the contractual cash flow characteristics of
the asset. Management determines the classification of its financial assets at initial
recognition and the financial assets are not reclassified subsequent to initial recognition
unless the business model has changed.

Financial assets at amortised cost

A financial asset is measured at amortised cost if both the following conditions are met
and the asset is not designated as FVTPL:

- the asset is held within a business model that is held to collect, in which the
collection of contractual cash flows from the financial asset is the primary objective
and sales are expected to be insignificant or infrequent; and

- the contractual terms of the asset give rise to cash flows that are solely payment of
principal and interest (“SPPI”) on the principal amount outstanding.

Other receivables are measured at amortised cost using the effective interest method less
impairment losses. Interest is recognised by applying the effective interest method, except
for short-term balances when the effect of discounting is immaterial.
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Financial instruments (Continued)
Financial assets (Continued)

Financial assets at FVTPL

Financial assets that are managed on a fair value basis and do not meet the objectives of
a held to collect or held to collect and sell business model are measured at FVTPL and
fall within the scope of other business models. All financial assets not classified as
amortised cost or fair value through other comprehensive income (“FVOCI”) are measured
at FVTPL. Financial assets at FVTPL include financial assets that are held-for-trading, if
it is acquired principally for the purpose of selling in the near term. A financial asset may
be designated as FVTPL upon initial recognition if such recognition eliminates or
significantly reduces the accounting mismatch that would otherwise arise from measuring
assets and liabilities or recognising the gains and losses on different basis.

The Company has designated certain debt instruments as at FVTPL on initial recognition,
because the instruments support insurance contract liabilities which are measured at fair
value, as doing so significantly reduces measurement inconsistency with the related
insurance contract liabilities.

Subsequent measurement

For financial assets classified as amortised cost, they are subsequently measured using
the effective interest rate method. Interest income, foreign exchange gains and losses,
and impairment are recognised in the profit or loss. Any gains or loss on derecognition is
also recognised in the profit or loss.

For debt instruments and equity securities measured at FVTPL, gains and losses,
including interest or dividend income and foreign exchange gains and losses, are
recognised in the profit or loss.

Impairment

The Company recognises a loss allowance for expected credit losses(‘ECL’) on other
receivables that are measured at amortised cost. The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial recognition of the respective
financial asset. The ECL incorporates forward-looking information and is a probability
weighted estimate of the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects
to receive, discounted at the original effective interest rate.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash
flows from the asset expire, or it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another entity. If the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control
the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing
for the proceeds received.
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Summary of material accounting policies (Continued)

Financial instruments (Continued)
Financial liabilities

The Company classifies and measures its financial liabilities at amortised cost and at fair
value through profit or loss.

Financial liabilities at amortised cost are measured at fair value less transaction costs at
initial recognition, and subsequently at amortised cost using the effective interest rate
method. Interest expense and foreign exchange gains and losses are recognised in profit
or loss. Financial liabilities at FVTPL are measured at fair value, and net gains and losses,
including any interest expenses and foreign exchange gains and losses are recognised in
the profit or loss. Financial liabilities at FVTPL of the Company pertains to the derivative
liability on the foreign currency derivative contracts.

Plant and equipment

Items of plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset.
Purchased software that is integral to the functionality of the related equipment is
capitalised as part of that equipment.

When parts of an item of plant and equipment have different useful lives, they are
accounted for as separate items (major components) of plant and equipment.

The gain and loss on disposal of an item of plant and equipment is determined by
comparing the proceeds from disposal with the carrying amount of plant and equipment,
and is recognised net within other income/other expenses in profit or loss.

The cost of replacing part of an item of plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the
component will flow to the Company and its cost can be measured reliably. The carrying
amount of the replaced component is derecognised. The costs of the day-to-day servicing
of plant and equipment are recognised in profit or loss as incurred.

Depreciation is based on the cost of an asset less its residual value. Significant
components of individual assets are assessed and if a component has a useful life that is
different from the remainder of that asset, that component is depreciated separately.

Depreciation is recognised in profit or loss on a straight-line basis over the estimated
useful lives of each component of an item of plant and equipment, since this most closely
reflects the expected pattern of consumption of the future economic benefits embodied in
the asset.

The estimated useful life is as follows:

Furniture 5 years
Office equipment 5 years
Computers 3 years

Renovation 2 years
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Summary of material accounting policies (Continued)

Impairment of non-financial assets

A financial asset not carried at fair value through profit or loss is assessed at each
reporting date to determine whether there is objective evidence that it is impaired. A
financial asset is impaired if objective evidence indicates that a loss event has occurred
after the initial recognition of the asset, and that the loss event had a negative effect on
the estimated future cash flows of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired can include default or delinquency
by a debtor, restructuring of an amount due to the Company on terms that the Company
would not consider otherwise, or indications that a debtor will enter bankruptcy.

Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
fixed contributions into a separate entity and will have no legal or constructive obligation
to pay further amounts. Obligations for contributions to defined contribution pension plans
are recognised as an employee benefit expense in profit or loss in the periods during which
services are rendered by employees.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus
or profit-sharing plans if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can
be estimated reliably.

Short-term compensated absences

Short-term accumulating compensated absences are recognised when the employees
render service that increases their entitiement to future compensated absences.

Investment income

Investment income comprises of interest income, net gains/losses on the disposal of
financial assets, fair value changes and foreign exchanges. Interest income is recognised
as it accrues in profit or loss, using the effective interest method.

Lease

The Company as lessee

The Company assesses whether a contract is or contains a lease, at inception of the
contract. The Company recognises a right-of-use asset and a corresponding lease liability
with respect to all lease arrangements in which it is the lessee, except for short-term leases
(defined as leases with a lease term of 12 months or less) and leases of low value assets.
For these leases, the Company recognises the lease payments as an operating expense
on a straight-line basis over the term of the lease unless another systematic basis is more
representative of the time pattern in which economic benefits from the leased assets are
consumed.
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Summary of material accounting policies (Continued)

Lease (Continued)

The Company as lessee (Continued)

The lease liability is initially measured at the present value of the lease payments that are
not paid at the commencement date, discounted by using the rate implicit in the lease. If
this rate cannot be readily determined, the Company uses the incremental borrowing rate
specific to the lessee.

Lease payments included in the measurement of the lease liability comprise:

- fixed lease payments (including in-substance fixed payments), less any lease
incentives;

- variable lease payments that depend on an index or rate, initially measured using
the index or rate at the commencement date;

- the amount expected to be payable by the lessee under residual value guarantees;

- the exercise price of purchase options, if the lessee is reasonably certain to
exercise the options; and

- payments of penalties for terminating the lease, if the lease term reflects the
exercise of an option to terminate the lease.

The lease liability is presented as a separate line in the statement of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect
interest on the lease liability (using the effective interest method) and by reducing the
carrying amount to reflect the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to
the related right-of-use asset) whenever:

- the lease term has changed or there is a change in the assessment of exercise of
a purchase option, in which case the lease liability is remeasured by discounting
the revised lease payments using a revised discount rate;

- the lease payments change due to changes in an index or rate or a change in
expected payment under a guaranteed residual value, in which cases the lease
liability is remeasured by discounting the revised lease payments using the initial
discount rate (unless the lease payments change is due to a change in a floating
interest rate, in which case a revised discount rate is used); or

- a lease contract is modified and the lease modification is not accounted for as a
separate lease, in which case the lease liability is remeasured by discounting the
revised lease payments using a revised discount rate.

The right-of-use assets comprise the initial measurement of the corresponding lease
liability, lease payments made at or before the commencement day and any initial direct
costs. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased
asset, restore the site on which it is located or restore the underlying asset to the condition
required by the terms and conditions of the lease, a provision is recognised and measured
under FRS 37. The costs are included in the related right-of-use asset.



LIFE INSURANCE CORPORATION (SINGAPORE) PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

29

210

2.1

Summary of material accounting policies (Continued)

Lease (Continued)

The Company as lessee (Continued)

Right-of-use assets are depreciated over the shorter period of lease term and useful life
of the underlying asset. If a lease transfers ownership of the underlying asset or the cost
of the right-of-use asset reflects that the Company expects to exercise a purchase option,
the related right- of-use asset is depreciated over the useful life of the underlying asset.
The depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line in the statement of financial
position.

The Company applies FRS 36 to determine whether a right-of-use asset is impaired and
accounts for any identified impairment loss.

Variable rents that do not depend on an index or rate are not included in the measurement
of the lease liability and the right-of-use asset. The related payments are recognised as
an expense in the period in which the event or condition that triggers those payments
occurs and are included in the line ‘Other operating expense in the statement of profit or
loss.

As a practical expedient, FRS 116 permits a lessee not to separate non-lease
components, and instead account for any lease and associated non-lease components as
a single arrangement. The Company has not used this practical expedient. For a contract
that contains a lease component and one or more additional lease or non-lease
components, the Company allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.

Income tax

Income tax expense comprises current tax and deferred tax. Current tax is recognised in
profit or loss except to the extent that it relates to items recognised directly in equity or in
other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any
adjustment to tax payable in respect of previous years.

Deferred tax is recognised on the differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and are accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the extent that it is probable that
taxable profits will be available against which deductible temporary differences can be
utilised.

The carrying amount of deferred tax assets is reviewed at the end of each financial year
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Cash and cash equivalents in the statement of cash flows
Cash and cash equivalents in the statement of cash flows comprise cash on hand and

demand deposits that are readily convertible to a known amount of cash and are subject
to an insignificant risk of changes in value.
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3. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s material accounting policies, which are described in Note 2,
management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

31 Critical judgements in applying the entity’s material accounting policies

Management is of the opinion that any instances of application of judgements are not
expected to have a significant effect on the amounts recognised in the financial
statements, except for those relating to insurance contract liabilities (refer to estimation
uncertainty below). Management obtains concurrence with directors on the development,
selection and disclosure of the Company’s critical accounting policies and estimates and
the application of these policies and estimates.

3.2 Key sources of estimation uncertainty

Significant judgment is required when measuring assets or liabilities for insurance
contracts, including the assumptions that are used for their measurement. Application of
different assumptions may result in different measurement of the insurance contracts.
Actual experience may differ from assumptions, and estimates may change from period
to period based on future events or revisions of assumptions. Such assumptions are
determined as appropriate and prudent at the date of valuation. At the end of each
reporting date, the assets and liabilities for insurance contract are reassessed for
adequacy and adjusted in the light of the latest current estimates

Key assumptions used and the sensitivity of the measurement of insurance contracts to
changes in risk variables are disclosed in Note 4.1.2.
4. Financial instruments, risks and capital management

General Information of the Insurance product launched during the year 2025:

The Company has launched the following single premium endowment type product during the year
2025 with a 2-year term:

1. Capital Plus 2.1- Single Premium Endowment Product (Non-Par) for 2-year term
2. Capital Plus 2.2- Single Premium Endowment Product (Non-Par) for 2-year term

Life insurance non-par contracts

The life insurance non-par contracts consist of single premium and regular premium endowment
policy.

The risk under any insurance contract is the possibility that the insured event occurs and thus the
uncertainty of the amount of the resulting claim. However, considering the nature of the guaranteed
benefits (guaranteed simple interest rate at 2.07% to 2.65% (2024: at 3.62%) under the product,
the key risk to the Company is the investment return assumption.



LIFE INSURANCE CORPORATION (SINGAPORE) PTE. LTD.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2025

4. Financial instruments, risks and capital management (Continued)

Reinsurance contract

Reinsurance contract exists for all policies of Individual Term Assurance Plan and their attaching
riders. There is only one Term Assurance Plan ceded to reinsurer as at end of the financial year.
The lowest unit of account is the reinsurance contract or treaty level.

Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting period:

2025 2024
$ $

Financial assets
Financial assets at FVTPL 43,473,653 43,291,441
Financial assets at amortised cost:
- Cash and cash equivalents 4,275,990 2,318,854
- Other receivables 352,204 536,194

48,101,847 46,146,489
Financial liabilities
Financial liabilities at FVTPL 31,049 196,633
Financial liabilities at amortised cost:
- Other payables and accruals 2,567,929 887,994
Lease liabilities 885,985 1,282,793

3,484,963 2,367,420

4.1 Risk management policies and objectives

4.1.2 Insurance risk

Insurance risk is the uncertainty of product performance due to actual experience
emerging differently than expected in the areas of mortality, morbidity and longevity. In
addition, policyholder behaviour, product design and pricing, expense and reinsurance
risks impact insurance risk.

The Company has established appropriate guidelines and framework combined with
authority limits as part of risk mitigation activities embedded in the business operations.

Mortality and Morbidity Risk

Mortality and morbidity risk is the risk that future experience could be unfavourable relative
to the assumptions used in pricing and valuation of the products. Adverse mortality and
morbidity experience could arise through random fluctuations in realised experience,
catastrophes such as pandemic, as well as systemic anti-selection from poor product
design or underwriting process failure.

Detailed uniform underwriting procedures have been established to determine the
insurability of the applicants and manage exposure to large claims. These underwriting
requirements are regularly scrutinised against industry guidelines and oversight is
provided through a corporate underwriting and claim management function.
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4. Financial instruments, risks and capital management (Continued)

41 Risk management policies and objectives (Continued)

4.1.2  Insurance risk
Expenses
Expenses are closely monitored through annual budgeting process and ongoing tracking
of any expense gaps between unit expenses assumed in pricing and valuation against
actual expenses.
Sensitivity analysis
The following tables present information on how reasonably possible changes in
assumptions made by the Company with regard to underwriting risk variables impact the
insurance liabilities and profit or loss and equity before and after risk mitigation by
reinsurance contracts held. The analysis is based on a change in an assumption while
holding all other assumptions constant. In practice, this is unlikely to occur, and changes
in some of the assumptions may be correlated.
No changes were made by the Company in the methods and assumptions used in
preparing the following analysis.

Total
increase/
(decrease) in
insurance Impact on
Impact on Impact on contract profit before Impact on
2025 FCF CsSMm liabilities income tax equity
$ $ $ $ $
Life Risk
Mortality rate- 10%
increase
Insurance contract
liabilities (net) (557) - (557) 557 462

Reinsurance contract
assets (net) - - - - -

Lapse/Surrender rate

- 10% decrease
Insurance contract

liabilities (net) 10,540 - 10,540 (10,540) (8,748)
Reinsurance contract

assets (net) - - - - -

Expenses - 10% increase

Insurance contract

liabilities (net) 123,188 - 123,188 (123,188) (102,246)
Reinsurance contract

assets (net) - - - - -
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4. Financial instruments, risks and capital management (Continued)
41 Risk management policies and objectives (Continued)
4.1.2 Insurance risk (Continued)
Sensitivity analysis (Continued)
Total
increase/
(decrease) in Impact on
insurance profit
Impact on Impact on contract before Impact
2024 FCF CsSMm liabilities income tax on equity
$ $ $ $ $
Life Risk
Mortality rate - 10% increase
Insurance contract liabilities (net) (643) - (643) 643 534
Reinsurance contract assets (net) - - - - -
Lapse/Surrender rate
- 10% decrease
Insurance contract liabilities (net) 9,770 - 9,770 (9,770) (8,109)
Reinsurance contract assets (net) - - - - -
Expenses - 10% increase
Insurance contract liabilities (net) 174,682 - 174,682 (174,682)  (144,986)

Reinsurance contract assets (net) - - - - -

41.3

Market risk

Market risk is the risk that changes in market prices, such as interest rates, foreign
exchange rates and equity prices will affect the Company’s income or the value of its
holdings of financial instruments. The objective of market risk management is to manage
and control market risk exposures within acceptable parameters, while optimising the
return on risk.

At reporting date, the exposure to foreign currency mainly relates to balances
denominated in USD such as cash and bank balances amounted $25,533 (2024: $60,367)
and financial assets at FVTPL amounted to $3,843,273 (2024: $4,079,616). A 10% (2024:
10%) strengthening or weakening of the USD against the SGD at the reporting date would
increase or decrease the statement of profit or loss and other comprehensive income
before income tax by $386,881 (2024: $413,998).

The Company does not have any significant exposure to equity price risks.
Interest rate risk

The Company’s exposure to changes in interest rates relates primarily to investment in
debt securities. Substantially, the Company’s exposure to market risk for changes in
interest rate is concentrated in its investment portfolio and insurance liabilities. The
Company monitors this exposure through periodic reviews of its asset and liability
positions. Estimates of cash flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio and insurance liabilities, are modelled and reviewed
regularly. The overall objective of these strategies is to limit the net changes in the value
of assets and liabilities arising from interest rate movements.
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4. Financial instruments, risks and capital management (Continued)
4.1 Risk management policies and objectives (Continued)
4.1.4  Interest rate risk (Continued)

Average interest rates and repricing analysis

In respect of interest-earning financial assets and interest-bearing liabilities, the following table indicates their average interest rate at the reporting
date and the periods in which they reprice:

Non-interest Non-interest

Floating interest rate maturing Fixed interest rate maturing bearing bearing and
Average within 1_ 1to 5 after 5 within 1 1to5 after 5 within 1 no maturity
interest rate year years years year years years year date Total
% $ $ $ $ $ $ $ $ $
2025
Financial assets
Financial assets at FVTPL 3.12 - 3,980,097 530,150 4,972,717 22,111,333 256,095 11,623,261 - 43,473,653
Other receivables - - - - - - - - 352,204 352,204
Cash and bank balances 2.95 - - - 1,484,302 - - - 2,791,688 4,275,990
- 3,980,097 530,150 6,457,019 22,111,333 256,095 11,623,261 3,143,892 48,101,847
2024
Financial assets
Financial assets at FVTPL 3.63 - 7,547,064 3,524,035 13,891,796 13,508,113 - 4,820,433 - 43,291,441
Other receivables - - - - - - - - 536,194 536,194
Cash and bank balances 4.00 - - - 1,374,214 - - - 944,640 2,318,854
- 7,547,064 3,524,035 15,266,010 13,508,113 - 4,820,433 1,480,834 46,146,489

Risk arising from guaranteed returns on insurance

On death or maturity, there is an effective guarantee under the insurance contracts. The Company pays the sum assured on death or maturity. The
implicit guaranteed simple interest rate in the Company’s products is 2.07% to 2.65% (2024: 3.62%). Existing policy reserves are sufficient to ensure
that guarantees will be met.
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4. Financial instruments, risks and capital management (Continued)
41 Risk management policies and objectives (Continued)
4.1.5  Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations.
Management has a credit policy in place and the exposure to credit risk is monitored on
an ongoing basis. Credit evaluations are performed on all customers requiring credit over
a certain amount. The Company does not require collateral in respect of financial assets.
The Company is exposed to geographical concentration of risks as all its contracts
originated in Singapore. At the reporting date, cash is placed with regulated financial
institutions. The maximum exposure to credit risk is represented by the carrying amount
of each financial asset in the statement of financial position.
2025 AAA A to AA- B to BBB- Not rated Total
$ $ $ $ $
Cash and bank balances - 2,770,000 1,504,857 1,133 4,275,990
Other receivables - 88,374 209,239 54,591 352,204
Financial assets at FVTPL 11,623,262 14,397,922 17,452,469 - 43,473,653
11,623,262 17,256,296 19,166,565 55,724 48,101,847
2024 AAA A to AA- B to BBB- Not rated Total
$ $ $ $ $
Cash and bank balances - 923,293 1,394,429 1,132 2,318,854
Other receivables - 182,462 296,017 57,715 536,194
Financial assets at FVTPL 4,820,432 19,499,924 18,971,085 - 43,291,441
4,820,432 20,605,679 20,661,531 58,847 46,146,489

2025

Credit ratings are based on public ratings assigned by external rating agencies and in
case unrated by external agencies, credit ratings assigned by fund manager.
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or other financial
assets.

The following are the expected contractual undiscounted cash outflows of financial
liabilities, including interest payments and excluding the impact of netting agreements:

Cash flows
Carrying Contractual.  Within 1 Within More than
amount cash flows year 1to 5 years 5 years
$ $ $ $ $

Other payables and accruals 2,567,929 2,567,929 2,567,929 -

Financial liabilities at FVTPL 31,049 31,049 31,049 -
2024

Other payables and accruals 887,994 887,994 887,994 -
Financial liabilities at FVTPL 196,633 196,633 196,633 -

Refer to Note 13 for the disclosure of contractual undiscounted cash flows for lease liabilities.
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4. Financial instruments, risks and capital management (Continued)
41 Risk management policies and objectives (Continued)
4.1.6  Liquidity risk (Continued)

Maturity profile

The following tables show the maturity profile of insurance contracts issued that are
liabilities of the Company based on the estimates of the present value of future cash
flows expected to be paid out in the period presented.

Discounted Cash flows

Within 1 to Within 5 More

Carrying Discounted Within 1 5 to 10_ than 10
amount amount year Years years years
$ $ $ $ $ $
2025
Insurance contract
liabilities 31,319,541 31,184,751 3,461,073 27,676,243 34,468 12,967
2024
Insurance contract
liabilities 29,270,192 29,114,593 15,429,638 13,622,173 41,937 20,845

Valuation processes applied by the Company

The Company established an investment committee which comprises the Chief
Executive, certified actuary and finance manager.

The investment committee reviews monthly performance reports issued by fund
manager. All investments held by the Company are quoted in the active market

Investments in debt securities

The fair value of financial assets at fair value through profit or loss is determined by
reference to their quoted closing bid prices at the reporting date.

Other financial assets and liabilities

The carrying amounts of other financial assets and liabilities with a maturity of less than
one year (including other receivables, cash and bank balances, and other payables and
accruals) are assumed to approximate their fair values because of the short period to
maturity.

Fair value hierarchy

The table below analyses fair value measurements for financial assets and financial
liabilities, by the levels in the fair value hierarchy based on the inputs to valuation
techniques. The different levels have been defined as follows:

. Level 1: quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Company can access at the measurement date.

. Level 2: inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from
prices)

. Level 3: unobservable inputs for the asset or liability.
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4. Financial instruments, risks and capital management (Continued)
4.2 Financial assets and liabilities at fair value
Level 1
$

2025
Financial assets at fair value through profit or loss 43,473,653
Financial liabilities at fair value through profit or loss (31,049)
2024
Financial assets at fair value through profit or loss 43,291,441
Financial liabilities at fair value through profit or loss (196,633)

5. Related parties

For the purpose of these financial statements, parties are considered to be related to the Company
if the Company has the ability, directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or vice versa, or where the
Company and the party are subject to common control or common significant influence. Related
parties may be individuals or other entities.

The Company has entered into a Service Line Agreement (“SLA”) on May 7, 2018 with the parent
company, Life Insurance Corporation of India (“LICI”) for the core business application and benefit
illustration software with no costs or fees required to be paid by the Company up till May 2022.

During the year 2025, the Company has paid LICI of amounted to $6,546 (2024: $6,776) towards
annual maintenance charges for “eLife”, the software used by the Company. The maintenance
cost is for the period May 7, 2025 to May 6, 2026 (2024: May 7, 2024 to May 6, 2025).

Key management personnel compensation

Key management personnel of the Company are those persons having the authority and
responsibility for planning, directing and controlling the activities of the Company. The directors of
the Company are considered as key management personnel.

The remuneration of key management personnel compensation during the year was as follows:

2025 2024
$ $
Directors’ remuneration and other employment benefits 246,187 234,585
6. Cash and bank balances
Cash and balances at end of the year comprise:
2025 2024
$ $
Fixed deposits with financial institutions 1,484,302 1,374,214
Cash and bank balances 2,791,688 944,640
4,275,990 2,318,854

The fixed deposits bear a weighted average effective interest rates of 2.95% per annum (2024:
4.00%) and have a maturity date on February 10, 2026 (2024: February 10, 2025).
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7. Financial assets and liabilities at FVTPL
2025 2024
$ $
Financial assets at FVTPL 43,473,653 43,291,441
Financial liabilities at FVTPL (31,049) (196,633)
43,442 604 43,094,808

The current portion of financial assets at FVTPL, including MAS treasury bills, is $$16,595,978
(2024: $18,712,229) with the remaining being non-current portion of $26,877,675 (2024:
$24,579,212). The financial assets at FVTPL have stated interest rates of 0.00% to 6.63% (2024:
0.00% to 6.63%) and mature substantially over a period of 9 years.

The movement in financial assets at FVTPL is as follows:

2025 2024
$ $
At beginning of year 43,291,441 46,156,387
Purchases 79,415,350 66,900,763
Sale/Maturity (79,533,888) (70,650,894)
Net loss on disposal of financial assets at FVTPL (140,483) (575,838)
Unrealised fair value changes in financial assets at FVTPL 651,563 1,539,955
Unrealised foreign exchange on financial assets at FVTPL (210,330) (78,932)
At end of year 43,473,653 43,291,441

The financial liabilities at FVTPL relate to the derivative liability on the foreign currency derivative
contracts. At end of year, the notional amount of the derivative contracts is $3,837,833 (2024:

$3,712,282).
8. Plant and equipment
Furniture and
office
equipment Computers Renovation Total
$
Cost:
At January 1, 2024 66,882 881,764 547,894 1,496,540
Additions 2,128 - - 2,128
At December 31, 2024 69,010 881,764 547,894 1,498,668
Additions 520 - - 520
At December 31, 2025 69,530 881,764 547,894 1,499,188
Accumulated depreciation:
At January 1, 2024 61,107 878,736 547,894 1,487,737
Depreciation charge for the year 2,083 2,562 - 4,645
At December 31, 2024 63,190 881,298 547,894 1,492,382
Depreciation charge for the year 1,673 466 - 2,139
At December 31, 2025 64,863 881,764 547,894 1,494,521
Carrying amount:
At December 31, 2025 4,667 - - 4,667

At December 31, 2024 5,820 466 - 6,286
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10.

Right-of-use assets

The Company leases several assets including office space and lease rent of staffs. The average
lease term is 2.75 years (2024: 2.75 year).

Office space
and lease rent.

of staff
$
Cost:
At January 1, 2024 2,013,522
Expiration (2,013,522)
Additions 1,559,752
At December 31, 2024 1,559,752
Additions -
At December 31, 2025 1,559,752
Accumulated depreciation:
At January 1, 2024 1,928,902
Depreciation for the year 383,797
Expiration (2,013,522)
At December 31, 2024 299,177
Depreciation for the year 408,763
At December 31, 2025 707,940
Carrying amount:
At December 31, 2025 851,812
At December 31, 2024 1,260,575
Other receivables and prepayments
2025 2024
$ $
Deposits 54,591 54,591
Interest receivable 297,613 478,479
Sundry receivables - 3,124
Total other receivables 352,204 536,194
Prepayment 93,028 33,822

445,232 570,016
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1.

Insurance contract liabilities and reinsurance contract assets

11.1

Summary

The following table sets out the insurance contract issued and reinsurance contracts held
as at December 31, 2025 and December 31, 2024

2025 2024

$ $
Life insurance non-participating contracts
Insurance contract liabilities
Endowment 31,291,745 29,224,446
Term 27,796 45,746

31,319,541 29,270,192

Reinsurance contract assets
Term 17,850 19,221

17,850 19,221

Method and Assumptions

Overview

A group of insurance contracts is measured as the total FCF, which is the present value
of future cash flows plus RA for non-financial risks and CSM as all groups are measured
using GMM. In measuring present value of future cash flows, assumptions must be made
about mortality, policyholder behaviour, expenses and other factors over the life of our
products, and the prevailing market view of the cost of financial risk in our products. Many
of these assumptions relate to events which are anticipated to occur many years into the
future. Assumptions require significant judgement and regular review and where
appropriate, revision.

RA is the compensation we require for uncertainty related to non-financial risk in the
estimates of future cash flows. This compensation is measured by discounting cash flows
from applying margins to the non-financial assumptions used in the estimate of future cash
flows.

CSM represents the unearned profit that will be recognised as insurance contract services
are provided.

The methods and assumptions used in the measurement of insurance contracts are
reviewed annually.

Present Value of Future Cash Flows

Assumptions for non-financial risk variables in the present value of future cash flows are
intended to be current and neutral estimate of the expected outcome. Assumptions for
financial risk variables in the present value of future cash flows are based on current
observable market prices, adjusted to account for differences between the financial risk
embedded in our products and those in the corresponding observed market instrument.

Mortality

Mortality assumptions represent the expected claims experience of the Company in
pricing and valuation of the products. The Company currently adopts mortality
assumptions based on relevant experience from similar business in related entities and
from external data. Assumptions are differentiated by sex and age with adjustments made
for risk class and country of residence to reflect the business specificities. An allowance
is made for future mortality improvements based on internal studies.
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1.

Insurance contract liabilities and reinsurance contract assets (Continued)

11.2

Method and Assumptions (Continued)

Present Value of Future Cash Flows (Continued)

Expenses

Future expenses directly attributable to the fulfilment of our insurance contracts include
costs of premium collection, actuarial calculations, preparation of policy statements and
related overhead. Future expense assumptions are mainly based on long term
expectations with inflationary increases.

Acquisition expenses directly attributable to portfolios of insurance contracts include costs
of selling, underwriting and issuing insurance contracts. For new insurance contracts of
products which are measured using GMM, estimated directly attributable acquisition
expenses are recognised in the initial measurement of the contract. The difference
between estimated and actual acquisition expenses adjusts the CSM when the group of
insurance contracts is closed to new contracts.

Discount Rates

The bottom-up approach was used to derive the discount rate for the cash flows. Under
this approach, the discount rate is determined as the risk-free yield adjusted for differences
in liquidity characteristics between the financial assets used to derive the risk-free yield
and the relevant liability cash flows (known as an illiquidity premium). The discount rate is
the sum of risk-free rate and illiquidity premium.

Observable market information is available for up to 20 years. For the unobservable
period, the yield curve was interpolated between an ultimate rate and the last observable
point using the Smith-Wilson method.

The yield curves that were used to discount the estimates of future cash flows are as
follows:

2025

Product 1 year 5 years 10 years 20 years

$ $ $ $

Life Risk (Issued and
reinsurance held) 1.53% 2.03% 2.31% 2.34%

2024

Product 1 year 5 years 10 years 20 years

$ $ $ $

Life Risk (Issued and
reinsurance held) 2.89% 2.92% 3.02% 2.97%
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1.

Insurance contract liabilities and reinsurance contract assets (Continued)

11.2

Method and Assumptions (Continued)

Present Value of Future Cash Flows (Continued)

Scenario Testing

Scenario testing may be required when the relationship between cash flows and financial
risk variables is non-linear, or where there are complex interdependencies among cash
flows. In scenario testing of financial risk variables, future cash flows are projected for
each scenario path and discounted at the scenario-specific discount rates, resulting in a
present value of future cash flows for each scenario. The provision for the projected cash
flows is the average of the scenario-specific values. Assumptions for non-financial risk
variables are the best estimate assumptions consistent with the scenario.

Risk Adjustment for Non-Financial Risk

The risk adjustment (“RA”) for non-financial risk is the compensation that is required for
bearing the uncertainty about the amount and timing of cash flows that arises from non-
financial risk as the insurance contract is fulfilled.

RA estimates are made on the degree of diversification benefits and expected favourable
and unfavourable outcomes in a way that reflects the Company’s degree of risk aversion.
The Company estimates an adjustment for non-financial risk separately from all other
estimates.

The same discount rate is used in deriving the Best Estimate Liability (“BEL”) of the
underlying contract under MAS regulations would be used in deriving the Risk Adjustment.

The RA corresponds to the confidence level of at least 75% to 99.5% (2024: 75% to
99.5%).

The methods and assumptions used to determine the RA for non-financial risk remains
unchanged in 2025 and 2024.
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1. Insurance contract liabilities and reinsurance contract assets (Continued)

11.3

Movements in insurance contract balances — Analysis by measurement component

The following tables show the changes in the liabilities for insurance contracts issued, by

measurement component:

For the year ended December 31, 2025

Estimates of

PV of future Risk
cash flows adjustment Total
$ $ $

Beginning balance as at January 1, 2025 29,114,593 155,599 29,270,192
Changes related to current service:
Change in the risk adjustment for non-financial

risk for expired risks - (137,413) (137,413)
Experience adjustments - relating to

insurance service expenses (394,855) - (394,855)
Total changes related to current service (394,855) (137,413) (532,268)
Changes related to future service:
Changes in estimates that result in onerous

contract losses or (reversals) of the losses (461,586) (102,323) (563,909)
Effects of contracts initially recognised during

the period (new business) 2,092,296 210,181 2,302,477
Total changes related to future service 1,630,710 107,858 1,738,568
Changes related to past service:
Changes in FCF relating to LIC 844 - 844
Total changes related to past service 844 - 844
Insurance service result 1,236,699 (29,555) 1,207,144
Insurance finance expenses from

insurance contracts issued 1,055,284 8,746 1,064,030
Total changes recognised in statement of

comprehensive income 2,291,983 (20,809) 2,271,174
Cash flows:
Premiums received 16,555,651 - 16,555,651
Amounts paid to policyholders and other

insurance service expenses paid (15,782,263) - (15,782,263)
Insurance acquisition cash flows (995,213) - (995,213)
Total cash flows (221,825) - (221,825)
Ending balances as at December 31, 2025 31,184,751 134,790 31,319,541
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1. Insurance contract liabilities and reinsurance contract assets (Continued)

1.3 Movements in insurance contract balances — Analysis by measurement component
(Continued)

The following tables show the changes in the liabilities for insurance contracts issued, by
measurement component: (Continued)

For the year ended December 31, 2024

Estimates of

PV of future Risk
cash flows adjustment Total
$ $ $

Beginning balance as at January 1, 2024 30,856,496 135,150 30,991,646
Changes related to current service:
Change in the risk adjustment for non-financial

risk for expired risks - (146,393) (146,393)
Experience adjustments — relating to insurance

service expenses (232,316) - (232,316)
Total changes related to current service (232,316) (146,393) (378,709)
Changes related to future service:
Changes in estimates that result in onerous

contract losses or (reversals) of the losses 233,965 (57,139) 176,826
Effects of contracts initially recognised during

the period (new business) 2,356,690 214,848 2,571,538
Total changes related to future service 2,590,655 157,709 2,748,364
Changes related to past service:
Changes in FCF relating to LIC (2,460) - (2,460)
Total changes related to past service (2,460) - (2,460)
Insurance service result 2,355,879 11,316 2,367,195
Insurance finance expenses from

insurance contracts issued 1,202,792 9,133 1,211,925
Total changes recognised in statement of

comprehensive income 3,558,671 20,449 3,579,120
Cash flows:
Premiums received 9,800,651 - 9,800,651
Amounts paid to policyholders and other

insurance service expenses paid (14,199,575) - (14,199,575)
Insurance acquisition cash flows (901,650) - (901,650)
Total cash flows (5,300,574) - (5,300,574)

Ending balances as at December 31, 2024 29,114,593 155,599 29,270,192
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1. Insurance contract liabilities and reinsurance contract assets (Continued)

1.4 Movements in insurance contract balances — Analysis by remaining coverage and
incurred claims

The following tables show the changes in the liabilities for insurance contracts issued, by
remaining coverage and incurred claims:

For the year ended December 31, 2025

Liability for
remaining Liability for
coverage loss incurred
component claims Total
$ $ $
Beginning balance as at January 1, 2025 29,252,204 17,988 29,270,192
Insurance revenue (30,458) - (30,458)
Insurance service expenses:
Incurred claims and other incurred insurance
service expenses (2,200,780) 778,657  (1,422,123)
Changes that relate to past service - 844 844
Losses on onerous contracts and (reversals) 1,738,568 - 1,738,568
Amortisation of insurance acquisition cash
flows 920,313 - 920,313
Total insurance service expenses 458,101 779,501 1,237,602
Insurance service result 427,643 779,501 1,207,144
Insurance finance expenses from
insurance contracts issued 1,064,030 - 1,064,030
Total changes recognised in statement of
comprehensive income 1,491,673 779,501 2,271,174
Cash flows:
Premiums received 16,555,651 - 16,555,651
Amounts paid to policyholders and other
insurance service expenses paid - (15,782,263) (15,782,263)
Insurance acquisition cash flows (995,213) - (995,213)
Total cash flows 15,560,438 (15,782,263) (221,825)
Investment component excluded from
insurance revenue and insurance service
expense:
Expected/incurred claims (15,003,607) 15,003,607 -
Ending balances as at December 31, 2025 31,300,708 18,833 31,319,541
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1. Insurance contract liabilities and reinsurance contract assets (Continued)

1.4 Movements in insurance contract balances — Analysis by remaining coverage and
incurred claims (Continued)

The following tables show the changes in the liabilities for insurance contracts issued, by

remaining coverage and incurred claims: (Continued)

For the year ended December 31, 2024

Liability for
remaining Liability for
coverage loss incurred
component claims Total
$ $ $
Beginning balance as at January 1, 2024 30,971,199 20,447 30,991,646
Insurance revenue (291,030) - (291,030)
Insurance service expenses:
Incurred claims and other incurred insurance
service expenses (2,514,974) 1,114,878 (1,400,096)
Changes that relate to past service - (2,460) (2,460)
Losses on onerous contracts and (reversals) 2,748,364 - 2,748,364
Amortisation of insurance acquisition cash
flows 1,312,417 - 1,312,417
Total insurance service expenses 1,545,807 1,112,418 2,658,225
Insurance service result 1,254,777 1,112,418 2,367,195
Insurance finance expenses from
insurance contracts issued 1,211,925 - 1,211,925
Total changes recognised in statement of
comprehensive income 2,466,702 1,112,418 3,579,120
Cash flows:
Premiums received 9,800,651 - 9,800,651
Amounts paid to policyholders and other
insurance service expenses paid - (14,199,575) (14,199,575)
Insurance acquisition cash flows (901,650) - (901,650)
Total cash flows 8,899,001 (14,199,575) (5,300,574)
Investment component excluded from
insurance revenue and insurance service
expense:
Expected/incurred claims (13,084,698) 13,084,698 -
Ending balances as at December 31, 2024 29,252,204 17,988 29,270,192
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1. Insurance contract liabilities and reinsurance contract assets (Continued)

115 Movements in reinsurance contract balances - Analysis by measurement
component

The following tables show the changes in the net assets or liabilities for reinsurance
contracts held, by measurement component:

For the year ended December 31, 2025

Estimates of
PV of future Risk Contractual
cash flows adjustment service margin Total

$ $ $ $

Reinsurance contract asset
beginning balance as at
January 1, 2025 (129) 682 18,668 19,221

Changes related to current

service:
CSM recognised for services

Received - - (2,031) (2,031)
Risk adjustment recognised

for non-financial risk expired - (23) - (23)
Experience adjustments (239) - - (239)

Total changes related to
current service (239) (23) (2,031) (2,293)

Changes related to future

service:
Changes in estimates that

adjust CSM 9) 40 (31) -
Experience adjustments (31) - 31 -

Total changes related to
future service (40) 40 (0) -

Reinsurance contract held net

income/(expenses) (279) 17 (2,031) (2,293)
Insurance finance

income/(expense) from

reinsurance contracts held (7) 84 565 642

Total changes recognised in
statement of comprehensive

income (286) 101 (1,466) (1,651)
Cash flows:
Premiums paid 280 - - 280

Other amounts from reinsurers - - - -

Total cash flows 280 - - 280

Net ending balances as at
December 31, 2025 (135) 783 17,202 17,850
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1. Insurance contract liabilities and reinsurance contract assets (Continued)

115 Movements in reinsurance contract balances - Analysis by measurement
component (Continued)

The following tables show the changes in the net assets or liabilities for reinsurance
contracts held, by measurement component: (Continued)

For the year ended December 31, 2024

Estimates of
PV of future Risk Contractual
cash flows adjustment service margin Total

$ $ $ $

Reinsurance contract asset
beginning balance as at
January 1, 2024 (120) 637 20,253 20,770

Changes related to current

service:
CSM recognised for services

Received - - (2,179) (2,179)
Risk adjustment recognised

for non-financial risk expired - (22) - (22)
Experience adjustments (220) - - (220)

Total changes related to
current service (220) (22) (2,179) (2,421)

Changes related to future

service:
Changes in estimates that

adjust CSM (12) 50 (38) -
Experience adjustments (20) - 20 -

Total changes related to
future service (32) 50 (18) -

Reinsurance contract held net

income/(expenses) (252) 28 (2,197) (2,421)
Insurance finance

income/(expense) from

reinsurance contracts held 3) 17 612 626

Total changes recognised in
statement of comprehensive

income (255) 45 (1,585) (1,795)
Cash flows:
Premiums paid 246 - - 246

Other amounts from reinsurers - - - -

Total cash flows 246 - - 246

Net ending balances as at
December 31, 2024 (129) 682 18,668 19,221
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1. Insurance contract liabilities and reinsurance contract assets (Continued)

11.6

Movements in reinsurance contract balances — Analysis by remaining coverage and
incurred claims

The following tables show the changes in the net assets or liabilities for reinsurance
contracts held, by remaining coverage and incurred claims:

For the year ended December 31, 2025

Asset for
Asset for remaining incurred
coverage claims
Zxcluding loss Loss (Contracts not
recovery_ recovery using
component component PAA) Total
$ $ $ $
Reinsurance contract asset
beginning balance as at
January 1, 2025 126 19,095 - 19,221

Reinsurance contract held net

income/(expenses)

excluding changes in risk of

non-performance by

reinsurer (216) - - (216)
Incurred claims recovery - - - -
Reversals of loss-recovery

component other than

changes in FCF - (2,077) - (2,077)

Reinsurance contract held net

income/(expenses) (216) (2,077) - (2,293)
Insurance finance (income)

/expense from reinsurance

contracts held 64 578 642
Total changes recognised in

statement of comprehensive

income (152) (1,499) (1,651)
Cash flows:
Premiums received 280 - 280
Other amounts from Reinsurers - - -
Total cash flows 280 - 280
Reinsurance contract assets

as at December 31, 2025 254 17,596 17,850
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1. Insurance contract liabilities and reinsurance contract assets (Continued)

11.6 Movements in reinsurance contract balances — Analysis by remaining coverage and
incurred claims (Continued):

The following tables show the changes in the net assets or liabilities for reinsurance
contracts held, by remaining coverage and incurred claims:

For the year ended December 31,2024

Asset for
Asset for remaining Incurred
coverage Claims
Excluding loss Loss (Contracts not
recovery_ recovery using
component component PAA) Total
$ $ $ $
Reinsurance contract asset
Beginning balance as at
January 1, 2024 72 20,698 - 20,770
Reinsurance contract held net
income/(expenses)
excluding changes in risk of
non-performance by reinsurer (192) - - (192)
Incurred claims recovery - - - -
Reversals of loss-recovery
component other than
changes in FCF - (2,229) - (2,229)

Reinsurance contract held net

income/(expenses) (192) (2,229) - (2,421)
Insurance finance (income)

/expenses from reinsurance

contracts held - 626 - 626

Total changes recognised in
statement of comprehensive

income (192) (1,603) - (1,795)
Cash flows:
Premiums paid 246 - - 246
Other amounts from Reinsurers - - - -
Total cash flows 246 - - 246
Reinsurance contract assets
as at December 31, 2024 126 19,095 - 19,221
12. Other payables and accruals
2025 202
$ $
Other payables 8,064 9,773
Investment purchase payable 2,092,503 -
Accrued expenses 467,362 878,221
Other payables and accruals 2,567,929 887,994

Other payables and accruals are due within the next financial year.
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13.

14.

Lease liabilities

2025 2024
$ $
Maturity analysis:
Year 1 388,191 442,091
Year 2 274,091 388,191
Year 3 274,092 274,091
Year 4 - 274,091
936,374 1,378,464
Less: unearned interest (50,389) (95,671)
885,985 1,282,793
2025 2024
$ $
Analysed as:
Current 359,485 396,809
Non-current 526,500 885,984
885,985 1,282,793

Interest expense recognised in profit or loss relating to leases are amounting to $45,283 (2024:
$52,469). Repayments of lease liabilities arising from financing activities are amounting to
$442,091 (2024: $417,192). Lease liabilities arising from financing activities are those for which
cash flows were, or future cash flows will be, classified in the Company’s statement of cash flows
as cash flows from financing activities.

The Company does not face a significant liquidity risk with regard to its lease liabilities. Lease
liabilities are monitored within the Company’s finance function.

Share capital

2025 2024 2025 2024
Number of ordinary shares $ $
Issued and fully paid:
At beginning and end of
year 43,930,000 43,930,000 43,930,000 43,930,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time and
are entitled to one vote per share at meetings of the Company. All shares rank equally with regard
to the Company’s residual assets.

Capital management

The Company defines “capital” to be share capital and accumulated profits/(losses). The
immediate and ultimate holding company ensure that the Company has adequate capital in order
to meet its obligations and to sustain the operations of the Company.

All insurers and reinsurers that carry on insurance business in Singapore are registered with MAS
and are subject to the prudential standards which set out the basis for calculating the fund solvency
requirements (“FSR”) and capital adequacy requirement (“CAR”), which is a minimal level of capital
that must be held to meet policyholders’ obligations. The FSR and CAR apply a risk-based
approach to capital adequacy and are determined to be the sum of the aggregate of the total risk
requirement of all insurance funds established and maintained by the reinsurer under the
Insurance Act 1966 . It is the Company’s policy to hold capital levels in excess of FSR and CAR.
The Company has met all the solvency requirements during the financial year.
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15.

16.

17.

Insurance revenue

The following tables presents an analysis of the insurance revenue recognised in the period:

2025 2024
$ $

Amounts relating to change in liabilities for remaining coverage
Expected incurred claims and other directly attributable

expenses (1,010,488) (1,150,844)
Change in risk adjustment for non-financial risk for risk expired 120,633 129,457
Insurance acquisition cash flows recovery 920,313 1,312,417
Total insurance revenue 30,458 291,030

Included in the expected incurred claims and other directly attributable expenses is the systematic
allocation to loss component amounting to- $2,184,000 (2024: -$ 2,498,036).

Insurance service expenses

The tables below show an analysis of insurance service expenses recognised in the period.

2025 2024
$ $

Incurred claims and other incurred insurance service expenses 1,422,123 1,400,096
Changes that relate to past service — changes in the FCF

relating to the LIC (844) 2,460
Changes that relate to the future service losses on

onerous groups of contracts and reversal of such losses (1,738,568) (2,748,364)
Insurance acquisition cash flows amortisation (920,313) (1,312,417)
Total insurance expenses (1,237,602) (2,658,225)

Included in the incurred claims and other directly attributable expenses is the corresponding
systematic allocation of loss component amounting to $2,200,780 (2024: $2,514,974).
Net expenses from reinsurance contracts held

An analysis of allocation of reinsurance premiums paid and amounts recovered from reinsurers,
are presented in the tables below:

2025 2024
$ $

Amounts relating to changes in the remaining coverage
Expected amount recoverable for claims and other insurance

service expenses incurred in the period (239) (220)
Change in risk adjustment for non-financial risk for risk expired (23) (22)
CSM recognised for services received (2,031) (2,179)
Reversal of loss recovery that does not adjust CSM 2,077 2,229
Allocation of reinsurance premiums paid (216) (192)
Amount recoverable for incurred claims and other incurred

insurance service expenses - -
Income on initial recognition of onerous underlying contracts - -
Changes in FCF of reinsurance held from onerous contracts - -
Reversal of loss recovery that does not adjust CSM (2,077) (2,229)

Net expenses from reinsurance contracts held (2,293) (2,421)
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18.

19.

Investment income/(losses)

Investment income/(losses) result comprises:

Other interest and similar income

Interest income from financial assets at FVTPL
Interest income from cash and cash equivalents

Net fair value gains/(losses) on financial assets/liabilities at
FVTPL

Net realised losses on FVTPL financial assets

Net unrealised gains

- financial assets at FVTPL

- financial liabilities at FVTPL

Total net unrealised gains

Effect of foreign exchange on investments

Net investment income

Insurance finance expense from insurance contracts issued

Interest accreted

Effect of changes in interest rates and other financial
Assumptions

Effect of changes in fulfilment cash flow at current rates
when CSM is unlocked at locked-in rates

2025 2024
$ $
1,164,121 1,500,795
45,043 55,120
1,209,164 1,555,915
(140,483) (575,838)
651,563 1,343,322
165,584 -
817,147 1,343,322
(266,459) (6,407)
1,619,369 2,316,992
2025 2024
$ $
(750,283) (1,196,650)
(490,421) 38,779
176,674 (54,054)
(1,064,030) (1,211,925)
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20. Other operating expenses
2025 2024
Expenses Expenses
attributed to Other attributed to Other
insurance directly insurance directly
acquisition attributable Non - acquisition attributable Non -
cash flows expenses attributable* Total cash flows expenses attributable* Total
$ $ $ $ $ $ $ $
Employee expenses 230,642 229,856 221,783 682,281 220,541 302,101 212,587 735,229
Commissions 41,388 32 - 41,420 24,500 33 - 24,533
Depreciation charge on plant and
equipment 803 613 723 2,139 1,531 1,610 1,505 4,646
Audit Fee 72,263 56,243 57,579 186,085 112,492 207,789 126,785 447,066
Legal and other professional fees 231,679 174,266 179,184 585,129 189,645 258,285 207,980 655,910
Other expenses 418,438 307,740 454,474 1,180,652 352,941 341,059 447,544 1,141,544
995,213 768,750 913,743 2,677,706 901,650 1,110,877 996,401 3,008,928

*Non-attributable costs are presented as partly other operating expenses amounted to $897,853 (2024: $979,121) and other finance cost amounted to $15,890 (2024:
$17,280) to the statement of profit or loss and other comprehensive income.

There are no non-audit fees paid or payable to auditors of the Company and Forvis Mazars network firms for the year ended December 31, 2025 (2024: no
non-audit fees paid or payable to the auditors of the Company and Deloitte network firms).

21. Income tax

With the adoption of FRS 117, insurers in Singapore will no longer be able to prepare their tax computations using the financial statement prepared in
accordance with FRS 117, as the financial statement do not provide information such as premiums, expenses and claims paid nor provide the information by
types of insurance funds or lines of business that is necessary for applying the tax treatment under Section 26 of the Income Tax Act. It was announced in
the 2022 Budget Statement that MAS statutory returns instead of the financial statement will be used as the basis for preparing tax computation with effect
from YA2024.

The reconciliation between income tax expense and the product of the accounting loss multiplied by the applicable corporate tax rate for the financial year
ended December 31, 2025 is as follows:
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21. Income tax (Continued)
2025 2024
$ $

Loss before taxation (1,564,081) (2,247,198)
Difference on Singapore tax treatment based on MAS

statutory returns (769,182) (81,038)
Loss for tax assessment (2,333,263) (2,328,236)
Tax calculated at Singapore statutory tax rate of 17% (2024:

17%) (396,655) (395,800)
Adjustments:
Non-deductible expenses 32,472 137,872
Effect of unused tax losses and tax offsets not recognised

as deferred tax assets 364,183 257,928

Deferred tax assets have not been recognised because it is not probable that future taxable profits
will be available against which the Company can utilise the benefits.

Unutilised tax losses amounting to $27,232,534 (2024: $25,090,280) are available for set off
against taxable profits of future years subject to compliance with the provisions of Section 37 of
the Singapore Income Tax Act 1947 and the Inland Revenue Authority of Singapore.

Global Anti-Base Erosion (“GloBE”) Rules and Domestic Top-up Tax (“DTT”)

Singapore is a member of the Inclusive Framework (“IF’) and was among more than 135
jurisdictions which joined a multilateral consensus reached on 8 October 2021 to reform
international taxation rules and ensure that MNEs pay a fair share of tax wherever they operate.
A two-pillar solution (commonly known as BEPS 2.0) under the consensus seeks to address the
tax challenges arising from the digitalisation of the economy.

Pillar 2 comprises two components — GlIoBE rules and Subject To Tax (“STTR”) Rule. As part of
Pillar Two under BEPS 2.0, the GIoBE Model Rules (also known as GloBE Rules) and its
Commentary were released on 20 December 2021 and 14 March 2022, respectively.

The GIoBE Rules are designed to ensure that large MNE groups operating in more than one
jurisdiction pay a minimum level of tax on the income arising in each jurisdiction where they
operate in. This is achieved by applying a system of top-up taxes that brings the total amount of
taxes paid on an MNE group’s excess profits in a jurisdiction up to the minimum rate of 15%.

The GloBE Rules also recognise that jurisdictions may introduce domestic minimum top-up taxes
to bring the effective tax rate (“ETR”) of low-taxed constituent entities (“LTCESs”) operating in those
jurisdictions up to 15%. Where such taxes are regarded as a Qualified Domestic Minimum Top-
up Tax under the GloBE rules, they would reduce the top-up tax in respect of those LTCEs that
would otherwise be brought into charge under the Income Inclusion Rule (“lIR”) or Undertaxed
Profit Rule (“UTPR”).

In Budget 2024, Singapore announced that it will implement the IR and a domestic minimum top-
up tax (known as “DTT” in Singapore) from businesses’ financial years starting on or after 1
January 2025.

Based on the guidance issued by the Inland Revenue Authority of Singapore (“IRAS”), the GloBE
Rules and DTT apply to multinational enterprise (“MNE”) groups with consolidated annual revenue
of at least €750 million from financial years starting on or after 1 January 2025.
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21. Income tax (Continued)
Global Anti-Base Erosion (“GloBE”) Rules and Domestic Top-up Tax (“DTT”) (Continued)
LIC Group meets the €750 million threshold, as such, the GloBE Rules may apply at the group
level. India had not yet enacted the Domestic Pillar Two legislation, but it was actively considering

alignment with the global minimum tax regime.

However, in view that the Company is currently in a loss-making position and has significant
unabsorbed tax losses, no top-up tax is expected to arise for the Company at this stage.



